TIH IIMKMEAUKD] HHTEPHEINLHDBJ A
CUETOBOJIEH BAJTAHC
KkbM 31 gexemepr 2017 ronuna

31.12.2017 31.12.2016
XHJe. B XHIL JIB,

AKTHB
AKTHBH
A. Herexymu (nbarorpafinn) akTHBH - -
B. Teryuwu axruei 57 n
CYMA HA AKTHBA (A +B) 57 71
TNACHB
INACHBH
A. 3agp/KeHHs, B T.W0.: 57 71
do I z00una 37 71
B. @upancupanis H HPUXOAH 32 ObIely nepHoxu - -
CYMA HATIACHBA (A + B) 57 71

Upunoxenmsita Ha crpanuia ot 3 1o 11 ca HepasgenHa ¥acT OT (UHAHCOBUA OTYET

OUHARCOBMAT OTYHET HA CTpaHUIH oT 1 1o 11 e omoOpen o1 prKeBOJIATENA ¥ € TIOAIICAH oT Heroo Hme Ha 13.03.2018

= Peam}dlbql Intarnntional AG

G/ Tuprations PRSI BGTHO
y i, SbrrapuR o
AF RO et 11171131
“ :

Perogodumen.: Pywana Kpywieaa

PAHKOB KOHCYIT EOOX




TRO PEAKMEDICAL INTERNATIONAL AG

PROFIT AND LOSS STATEMENT
for the year ended 31 December 2017

Revenues
1. Other revenue

Total operating revenues

Total revenues

Expenses

2. Expenses on raw materials, consumables and hired services
3. Personnel costs

4. Depreciation/amortisation expense and impairment loss

5. Other expenses

Total operating expenses

6. Finance costs

Total expenses

7. Accounting profit (loss) for the year (total revenues - fotal
expenses)

8.Tax (expense)benefit on profit

10. Net profit (Ioss) for the year

T pratimadizal Intarnational AG
2 . - Al TRRUTEAGCTRO

Manager: Rumyana Krusheva

Preparer: Krasimira Marcheva, General Marnager. . £ il i
RAYKOV CONSULT LTD oy

I pagkmsdisal Intemationsl AQ
o uproidao ApeACTABRTENCYBO

A God
, Guhus, B .
4 LRI T e

This is a translation from B uigarian of the financial statementis of TRO Peakmiedicol International AG for year 2017.

2017 2016
BGN'000 BGN'000
97 83
97 83
97 33
(30) (29
(43) (41)
- ()
24) (10)
e (83)
o7 (83)




TH MMAKMEJAKLJI HHTEPHEITEHLJ A’

OTYET 3A NPUXOTUTE H PASXOJHUTE
3a 2017 ropuna

2017 2016
XUJL JIB. XHJL. JIB.
INprxoau
1. Hpyru mpuxoan 97 83
Obujo npuxodit 0m ORCPAMUEHA OelIHOCH 97 83
Obuio npuxodu 97 83
Paixoan
2. Pa3xond 33 CypOBKHH, MATEPUANTH H BRHIIHY YCIYTH (30) (29
3. Pasxonu 3a nepcoHani (43) (41)
4, PasxopH 3a aMopTH3anus 1 00e3leHKH - {3
5. Hpyry pasxonu (24) (10
Obugo pazxodu 3a onepanisna deiinocm ¢ (83)
6. PugancoBH PasXoAH - -
Odo pazxodu ) (83)

7. CuetoBogua neuanba (3ary6a) 3a ropusara (o0mo mpuxoas -
ofnIo pa3Ixoan)

8. (Pasxoq 3a)/HKOHOMES OT JRHEK BEPXY nedanbara

9, HeToa neuanata (3ary6a) 3a rolHHATA

= _meﬁ Poakmadical rnlernnuonalAG
LIrGUCKQ ApeacTasuTancTag
Pue, Brirapus

Puroscdumen: Pymana Kpymesa strtttitseteicylil

Cuemagumen: Kpacumupa Mapuesa, ynpasum
PAHKOB KOHCYIIT EOOJ




TRO PEAKMEDICAL INTERNATIONAL AG

BALANCE SHEET
as at 31 December 2017

31.12.2017 31.12.2016

BGN'000 BGN'000

ASSETS
Sections
A, Non-current (long-term) assets - -
B. Current (short-term) assets 57 71
TOTAL ASSETS (A +B) 57 71
EQUITY AND LIABILITIES
LIABILITIES _
A. Creditors, including: 57 71
up to I year 57 71
B, Grants and deferred income - -
TOTAL EQUITY AND LIABILITIES (A + B) 57 71

The accompanying notes disclosed on pages 3 to 11, form an integral part of these financial statements.

The financial statements on pages 1 to 11 were approved by TRO Manager and
signed on behalf thereof on 13.03.2017 by:

Pankr;h.émeal Tnterastionat AG
Tl TOBEKD npap.\:msmancrao y
CGW' E‘bﬂi’ﬂpﬂﬂ 'ul.u'.ﬁillll i

................

Manager: Rumyana Krusheva / N

Preparer: Krasimira Marcheva, General Manbger .
RAYKOV CONSULT LTD g/

This is a translation from B uigarian of the financial siatemenis of TRO Pealmedical International AG for year 2017,




Hwme 152 THPTOBCKOTO NMPEICTABHTEICTEO:

T MHKMEAAKLJ THTEPHEITEHBLJI AT
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TH MAKMEAUKBJ THTEPHEIN'bHAJL AT
TOJUITEH ®HHAHCOB OTYET 3a 2017 rojmHa

OTYET 3A [IPHXOJATE W PA3XOJUTE
CYETOBOJEH BAJTAHC

OPUJOKEANA KBM @PUHAHCOBHA OTURT

1. HEGOPMAIMS 34 THPTOBCKOTO NPEJCTABHTEICTRO
. 2. OCHOBHH OJOKEHHASA OT CYUETOBOZHATA MOMUTHAKA HA THPTOBCKOTO
NPEICTABATEACTBO




TH THKMEARKBJ HHTEPHENIBHBJT AT .
TPANOXKENYS KM TOIMIITHAL GPUHAHCOBHA OTUET 3a 2017 ropuma

1. HHO®OPMALIHHA 34 THPTOBCKOTO IIPEJJCTABHTEICTBO

HMUKMEIHKS WHTEPHENTBIBJI Al e TBProBckO NPEACTABMTENCTBO Ha
MKMEJTAK B UHTEPHELITBHBII AT - Hisefinapus. THPrOBCKOTO IIPE/ICTABHTEICTBO €
perrcrprpano B banrapus ¢ pemenne Ne 0000156446 ot 20 cenremspy 2011 r. nma benrapckara
THPrOBCKO — NPOMMIIICHA Tiagata, ¢ afpec OyiL Tormetes 71-73, tp. Codua m EHUK mo
BYJICTAT 176176571,

THPTOBCKOTO [PEACTABUTEICTBO © HEIOPHARYECKO IHIC fes mpaBo Ha CTOHAHCKa
neitnoct. Heropara 3ajaua € TNOMYNApH3MpaHe H PaslpOCTPAHEHHS Ha undopManag 3a
MEMIEHCKATE TPOAYKTH TPEANGraly OT JPYKECTBOTO-COOCTBEHHUK, KaKTO M crOMpane Ha
prdopManus 3a na3apa Ha JIeKapcTsa B Berapus. A

IIpefcTaBHTENCTBOTO €€ NPEACTABINBA M YNpaBlABad OT I0pr Tldaiigep u Pymsana

Kpyuiesa.
Koum 31 pexemppn 2017 1. TBProBeKOTO [PEACTABHTENCTBO HMA 1 cayxmren (31.12.2016

— 1 cimyxuTen).

2. OCHOBHH HOIOXEHHA OT CYETOBONHATA IIOJTHTHKA HA
TBEPTOBCKOTO IIPE/{CTABHTEICTBO

2.1. Baza 3a uzzomesaie Ha (DURANCoss omierm

®unancoeusT oruer ma T TAKMEJHKEI MHTEPHEIUBHDBIL Al e asrorsen B
CROTBETCTBHE ChC 3aKOHA 38 CYSTOBOACTBOTO (HOB) B cuna ot 01.01.2016 r. (B 95/08.12.2015
r.) ¥ HalHoHaIHHTE CYETOBORHHE CTAHIAPTH (HCC), yrssprenn or MC ¢ TIMC Ne 46/2005 (1B
30/07.04.2005 r.) # uaMencHE B gowbngern ¢ [IMC 251/2007 r. (JIB 86/ 26.10.2007 r.) u ¢
TIMC 394/2015 r. (JIB 3/12.01.2016 r. 1 B cama or 01.01.2016 1.

Jlo 31.12.2015 r. THProBcKOTO NPEACTABHTEIICTEO ¢ MPHIATAN0 CHIIO TE3H CTABNAPTH,
1O Te ca GuiH ¢ HamMeHopaHHe ,HalMoaHiTe CTaifapTh 3a (HHAHCOBH OTHCTH 32 MK &
cpeanu npeanpusrrs” (HCOOMCII). HocnepnuTe KbPBORAYATHO Ca omie yreepaeHn of MC ¢
IMC Ne 46/2005 (JIB 30/07.04.2005 r.) m ca OmIH W3MCHCHH M AOTBIHEHH C TIMC 251/2007 1.
(/1B 86/26.10.2007 r.) u s cna ot 01.01.2008 1., B peylakpaATa HM 0 31.12.2015 .

THPTOBCKOTO HPEICTABHTENCTEO BOAH CBOMTE CUETOBOJIHA PErHCTPH B HBATapCKy NTeBa
(BGN) ®m wmororss couTe OoduiuHanHy (QUHAHCOBM OTYETH B CBOTBCTCTBHE C GRITAPCKOTO

CUETOEOIHO 3AKOHOHATENCTEO, JlanHuTe B roquuinms Guuancon order (1I'GO) ca NpencTaseHy B




T IIMKMEJIUK S THTEPHEITBHBI AL
MPHAJIONEHA KM TONMITHASL GHHAHCOBIS OTUET 3a 2017 roguHa

XUIBEoE JIcBa. HacToamuar rofuIieH @HH&HCOB OTYST © MWSIOTBEH Ha MpHHIOHNOZ Ha

HCTOPHYIESCKATA ICHA.

ITspeonauanne npunazane Ha HOGHS 3AKOH 3a CUEINO600CHIBO, 6 CUNA OM
01.01,2016 2, u Ha Hogume U WIMEHEHUME COUM{ECHEYEU{H HAUUOHAAHH CHEMOBOOHT
cmandapm, saesnu ¢ cuna om I anyapu 2016 2.

Or 01.01.2016 T. e B cuaa HOB 3aKOH 3a CUCTOBOJICTBOTO, KOHTO OTMEHS H3LIIO
neftersamms o 31.12.2015 1. 3axoH 3a cyeropogcTBoTo. C HOBHSA 3aKOH CC TPAHCIIOHHpAT B
HAIHOHATHOTO CUETOBO/IHO 3aKOHOJATEACTBO TIPABMJIATA W H3HCKBAHHATA Ha JIMpeKTHBA
2013/34/EC Ha Esponmeifckns mapnavent u Ha Cwsera ma EC or 26.06.2013 r. ortHocmo
roauEnTe PHHAHCOBM OTYCTH, KOHCOMMAUpannTe GMHAHCOBH OTYETH M CBbP3AHKTE JOKIa/id
HA HAKOM BHJIOBe NpenupHsTus, llpomeryre, KOHTO 3acsraT (MHAHCOBHTC OTUETH Ha
TBPrOBCKOTO MPEACTABUTENICTEO, BBE BPB3KA ¢ TPHAAraneTo Ha HOBHA 3axon 33 CUETOBOACTBO ¢4
CBhD3aHH C:

e Ha Gasa ompesienens B 3aKoHa KPHTEPHH CHIIACHO JIAHHUTE OT (PUHAHCOBHS OTUYCT
3a 2015 ., THPrOBCKOTO MNPEJCTABHTENCTBO C€ KIacHuUupa B KaTeropuira
MHKPOTIPEANPHATHE.

¢ 3a MHEKpONpCNTIPHATASTA € IIPSABHIEHA BEIMONCHOCT 34 OOCNEKYCHHA LpH
H3TOTBAHETO HAa 3AKOHOBMTE (PHHAHCOBE OTdeTH. Muxpompennpusrusia ca
0CBOBOACHH OT H3TOTBSHETO HA OTYET 38 COOCTBEHH: KAMHTAI, OTYET 33 NaPHYHKTE
MOTONW W HPHIOKeHHe H 3ajlBJDKWTENHO MTOTBAT CAMO CHKpaTeH Oananc K
CHKpATEH OTYET 32 MPHXOJH 1 PA3XO[IH IO pasjieiH. PRKOBOACTBOTO HA THPrOBCKOTO
NpeLCTARATENCTBO € OOOpHIIO Tasd BR3MOMCHOCT H 33 2017 r. e HanpasHIO
IPOMSHA B M3LON3BAHHA MOJZEN Ha (MHAHCOB OTYET, KATO € H3IOTBHIO ChKpaTeH
huanapcoB order. CpaBHHTENHHTE JaHHHW 33 LPCAXOAHAA OTHCT CBINO Ca

HpeAcTaBeHyd B HOBHA MOASI Ha (bHHaHCOB OTYET.

C Tlocramoeiaesme Ne 394 or 30.12.2015 r. 3a u3MeHeHHE M JOIIBIHEHHE HA
HanuoHATHATE CTAHZAPTH 32 QHUHAHCOBY OTUETH 33 MANKH U CPEIHH IPCIUPUITHS Ca IIPHCTH
TpOMEHN E HalHOHANHHTE CTAaniapTH B CHIA OT 01.01.2016 r. BHB BpB3KA C HOBU: 3aKOH H
REREMCIAHCTO HA pasnopenbute Ha Jlupextusa 2013/34/EC xarto Te ca Hapeyern HanpoHanuu
CUETOBOJHH CTAHNAPTH.

OT BE3IPHEMAHETO Ha HOBATE M HPOMEHEHH CTAHZAPTH HE C2 HACTHIMIIA JIPOMCHH B

CHETOBOHUATA MMOIHTHKA HA4 THPrOBCKOTO TPEACTABHTENCTBO, OCBEH HAKOH HECHHOISCTBCHH




T TMKMEAUK B UHTEPHENIILHBJ AT
TIPUIIOKEHE A KBM I'OAMITHAS G®UHAHCOBE OTYET 3a 2017 ropusa

IIpOMEHH BBB @opMaTa Ha (bHHB.HCOBHS—I oT4deT ¥ HAa HAKOH HOBH M DA3MIMPABAHETO HA BCUS

YCTAHOBCHH OIIOBCCTIBAHHI, Bea ToBa Jia ToBene no Apyrd IpoMCEHH - B KJ'I&CH@)HK&IIHHT& HHIH

oleHKaTa Ha OTASIHH OTUETHH oDeKTH 1 onepanH.

HosuTe u/umi POMEHEHHTE CTAHAADTH BKIIOYBAT!

CC 1 Tpencrapsse Ha ()HHAHCOBM OTYETH — BaUpaBeHW ca NPOMCHH BbE
dopmara Ha HHHAHCOBUTE OTUETH, KAKTO ¥ B H3HCKBAHHATA 32 ONIOBECTABAHE,
CC 24 OmopecrsBaHe Ha CRBP3aHH JHIA — OPOMEHEHA € AehHHHIMATA 32
cBBp3anH Jrma. OBXBaTET HA CBHP3AHHTS JTHIA € OUpencicH Ha 0asa NpaBHiaTa
#a MCC, u no-crienuanao MCC 24 OnosecTisade Ha CEBP3aHY JHLA.

CC 27 Koxcomupupad®n (WHAHCOBH OTYCTH W OTYHTaHEe Ha HHBECTHIHHTE B
ABINEPHH IPEATIPHATHSL.

CC 42 Tlpunarane 3a weped T Ha HanmonanuuTe CHeTOBONHK CTAHAAPTH ~HOB
crapaapt. To3u CTAHAAPT Cle/Ba Ja ce TIPUIAara OT NPSAPHATHS, H3rOTBAIE [0
31.12.2015 r./pecm. 31.12.2016 r. cBoure (BHAHCOBH OTYETH ChHIJACHO
W3NCKBaHMsTA Ha MexpgyHapoguure cuetoBopHH crampapte (MCC), Ho
npemuHami, cuutago or 01.01.2016 r./pecu. 01.01.2017 1. mo HampoHagHHTE
CUETOBOAHM CTAHZAPTH. To3H CTaHAapT He OF mMal edeKT BEpXy (HHAHCOBHTE
OTYETH Ha THPTOBCKOTO IpPEICTABATENCTBO, Thi Karo TO € IpHJAralo

Hanmonandure cHeTOBONHA CTAHAAPTH K [IPE3 TPEIXONHHTE FONHHH.

Hecuzvprocht A cuemoeo0iume npuOAu3umenuy OHeHKY

HpB,EECTaBHHGTO Ha [I)HH&HCOB OT4YEeT CHIVIACHO HAaIrHOHANHHTE CYCTOBOIHH CTAHAAPTH

W3HCKBA PBKOBOICTBOTO Ja HANpPaBH Hﬁﬁ-}]‘,OﬁpH HPHGJIHSPITGHHI’I OIIEHKH, HAYHCICHHN H

pasyMmHo obocHOBaHH OPCATONOMKCHI, KOMTO OKA3BaT GCDEKT BBPXY OTHETCHUTC CTOHHOCTH Ha

aKTHBUTE W IACHBHTE, IPUXOANTE H Pa3XOanTe, U HA ONOBCCTABAHCTO HA YCIIOBHH B3EMAaHII H

3a0pJDKEHHI KbM JAarara Ha OT4HETa. Teau HPHGHHBHTGJIHH ONCHKHK, HAYHCICEHS H

NpelIoaoKeHnd ca OCHOBAHN Ha HH@OpMaI.IHSITa, KOATO € HajiHdHa KM Jarara Ha (iJHHaHCOBHH

OTYeT, TIOPajid KoeTo OhAeIuTe HaKTHHCCKH Pe3yNTaTH GHXa MOTIH Ja ObAAT PasiIHHA OT TIX .

2.2. Coagpumeniy Oauny

THProBCKOTO MPEJICTABUTENCTBO HPECTABS CPABHHTEINNA HHQOPMALHS B T034 (WHAHCOB

oTyer za mepmona 1 smyapu xo 31 mexemspu Ha upemxoamata 2016 rommma. Koraro e




TH HREKMEJTNKBJI UHTEPHEIIBHBJI AT
HPHTOKEHAS KBM TOAMLLEM S GHUHAHCOBUA OTYET 3a 2017 romma

H€06X0,I{HMO, CpABHHTCIHUATE JAHHHA ce pemacmbﬁuylpal“, 34 Jla ¢ce TMOCTHIHE CBIIOCTaBHMOCT

CIpAMO MPOMEHH B NPenCcTaBIHETO 3a TeKyara roaHHa.

2.3, OcHOGHIL HOKA3GIENN HA CONAICKAME cpeda

OCHOBHUTE IIOKa3arelH HA CTOMAHCKATa Cpefa, KOMTO OKasBal BIHAHME BBDXY
neftHoCTTa HA THProBCKOTO NPELCTABHUTEIICTBO, 32 MEPHOAa 2015 — 2017 T. ca npefcTasend B

TabAUNATE TO-JONY:

TloxasaTen 2015 2016 2017
GBII B MiIH. TeBd 88,571 04,130 99,708 %
Peanen pactex Ha bBII 3.6 % 3.9% 4.0%*
Hrdranas B xpas Ha roynara (XA -0.9% -0.5% 1.8%
CpezieH BanyTeH Kypc Ha IATCKILT Jonap 3a rOfuHAT 1.76 1.77 1.73
BayryTeH Kype Ha INATCKAA J0Nap B Kpas HA FOAUHATA 1.80K 1.86 1.63
(JcHOBEH IMXBEH NPOLECHT B Kpad Ha TOAHHATA 0.01 0.00 0.00
Beapabotuna (B Kpas Ha TOHHATA) 10.0% 8.0% 7.1%

Hamounae: BHB,
* Oarnn xom 31.12.2017 2.
*spnedeapument Oannu ke 31.12.201 7.

2.4, DYHKUHOHAANA U OHILECINGA 84TV

(OyHKIMOHAIHATA W OTYCTHA Balyra Ha MOpEACTABAHE HA ¢uHancoBHA OTIET HA
TIPE/ICTABHTCICTBOTO € OhATapcKusr JIeB. BEITapcKusIT B € (PHKCHpPan KEM EBPOTO 110 3axoHa
sa BHB B chorHomenne BGN 1.95583:EUR 1.

TIpH ITEPROAAYATHO NPH3HABAHE, BOIKA CACNKA B HyNICCTpaHHA BAlyTa CE 3aIHCRA BBR
pyHKIMOHANHATA BANYTA, KATO KBM CYMaTa B UyX/ICCTPAaHHA BallyTa ce mpunara OOMEHHUAT
KypC KbM MOMEHTA Ha CHEIKaTa WIIH OTEpalisiTa. TlaprunuTe CPEACTBA B UYIKAECTPaHHa BaAyTa,
ce OTUHTAT BLE QYHKHHOHAAHATA BAJYTA KaTO CE NPHJara ofMeHHUAT Kype, mybimkysan ot BHb
33 moclenEud pPaboTeH AEH HA CHOTBETHHA MECCT, Kem 31 mexeMBpH Te € OLCHJIRAT B
6BIIrApCKH eBa KATO C& HITMON3BA SaK IO THTE/HIST obmenen xypc Ba bHB.

Edektute 0T KYPCOBATE PA3JIMKH, CBBP3AHH C YPEKHAHCTO HA CAICIKY B qyscIecTpaHa

BAJLYTA CE TPETHPAT K NPE/CTaBAT KaTO “PHuUHARCOBH TPUKOIK” TIH “QUHANCOBH pasxoH’”.



TH TAKMEAUK DI UHTEPHEOTBHBJ AT
NPHIOXKEHNS KM I'OJAILIHE S @UHAHCOBHA OTYET 32 2017 ropuHa

2.5, Hpuxodu

THPrOBCKOTO JIPE/ICTABHTENICTBO HE M3BBPIIBA CTONAHCKA [CHHOCT H HE Dealusnpa
TPUXOXNH, CBLP3AHH C OCHOBHATA My JeiiHocT. OCHOBHHAT M3TOYHMAK HA Cpoicipa ¢
IPEIOCTARCHOTO PHHAHCHPAHE OT JAPYIKECTROTO — COOCTBEHHK.

IMpu ycposeaHe Ha (UHACHPAHETO Ce NPH3HABAT NPHXOMM B PasMep Ha TEKYIIO
HANPABEHHTE ONEpaTHBHE DasXo[H 32 OTYETHIL TEPHOJ H Ha DPA3Xofld 32 aMOPTH3AMFS Ha
EITOTpaiHATE MATCPHAIIHY AKTHEH, W3HOISBAHH B JICHHOCTTA HA NPEACTABHTENICTBOTO, BRI

TIPHXOH OT KyPCOBH PasiiKy 0T PUHAHCHPAHE B TYXK/IECTPAHHA BAIIYTA.

2.6, Pasxpou

Pasxogute B TEHPIOBCKOTO NpEICTABATENCTBO CE NPH3HABAT B MOMCHTA HA THXHOTO
BL3HMKBAHE H Ha 6233 IPHHLKIHTE Ha HATHCIABAHE U CHIIOCTABHMOCT.

PaskofjiTe ca AIMEBHCTPATHBHE 33 OCHIICCTBSBAHE Ha PErVaMEHTHPAaHaTa NeHHOCT U Ce
TOKPHBAT OT MPEOCTABEHOTO OT APYKECTBOTO — COGCTREHHUK (pHHAHCHPAHE.

PasxoruTe B UpKAECTPaHHA BANYTa Ce OLCHSBAT MO (DHKCHPAHHS Kypc Ha OBITapeKus

JIEB CIIpsAMO €BPOTO.

Pazxomare 33 OB nentn HepHoan ce oTnarar 3a OPH3HABAHE KaTO TOKYI pasxox 34

nepuona, mpes koiiTo gor OBOPHIC, 38 KOUTO C& OTHACAT, CC H3NBIIHABAT.

2.7, Hoazompatiny Mamepuaii Gy

}T[%nrmpaf—iﬂme MaTepHallHH aKTHBH ca npencrabeHd BEB d}HH&HCOBﬂﬂ OTYUET 110 ICHA Ha

npuAoGUBaHe, HaMaNleHa C HATPYTIAHATA aMOPTH3ANUS H 3aryOHTe OT obesnenka.

Iwpeonauaing oHeHKka

Tlpy THPBORAYANHOTO NpH3HABAHE JTBITOTPAHHUTC MATECPHANHH AKTHBH €& OTIMTAT IO
TieHa Ha npEnobusare. Jenama Ha npudobusare BIIKOYBA IIOKYNHATA [EHA, BIL BOIIKH IPEKH
pasxojH, HeoBXONAMA 32 IPUBEK/IAHE HA AKTHBA B PAbOTHO CheToARMe. Ilpewute pasxonn ca:
PA3XOJIH 2a LOPOTOBKa Ha ofeKTa, PasKo/y 34 IIbPEOHaYANHA JOCTABKA 1 oOpaboTka, pasxoAuTe

33 MOHTIK, Pa3xOfH 38 XOHOpapH Ha JHIA, CBBP3aHH ¢ IPOeKTa ¥ Ap. H.

THProBCKOTO HPEACTABHTENCTRO € OTPEENHI0 CTOMAOCTEH IPar 0T 1000 ne., nox xoiro
IPHIOCHTHTE aKTUBH HE3ABMCHMO, Y€ HPHTEXABaT XAPaKTCPACTHKATA Ha ALATOTPACH 2KTHB, CE

HM3MHCBAT KATO TEKYN] pasxoil B MOMCHTA Ha HpHI{OﬁHB AHETO HM.




TH IMKMEJAKBJI UHTEPHEUIBHBJ AT
IPHJIOMKEHMS KM TOAMHIIEEAA OHHAHCOBHA OTHET 3a 2017 ro,JmHa

Iocneosauiu pasxodu

IMoceABaMUTe pPasxXo)d, CBBP3AHH ¢ ABIFOTPACH MaTepHANeH aKTWB, BOAEIIH A0
noyo6pseane Ha ObAclaTa MKOHOMHYECKa HIFOAA OT aKTHBA C& OTYHTAT KaTO YBEIWYCHUC HA
QaramcoBaTa My CEOHHOCT,

Pasxopmre 2a TEKyLE PEMOHT B NOAJAPHXKKA CC NPH3HABAT 34 TEKyHid B MEPHOAE, TIpC3

KoiiTo ca HapaBeHH.

Memoou na amopmu3auiia
THProOBCKOTO INPEeACTABATECTBO H3IION3BA JIMHECH METOJ HA aMOpTH3auMsi Ha

ITBIrOTpaiHATE MaTepUalHy AKTHBY. 1lone3rns  JKHBOT 10 TPYIH aKTHBH € KaKTO CIeABa:
* KOMUIIOTPH — 3 I

* TPAHCIIOPTHH CPEACTBa — 4 I.

Hpezned 3a obe3yenka

BanancoBuTe CTOMHOCTH HA OBAroTpaliHuTe MAaTEPHANHH AKTHBE ITOIJIEXAT HA TIPEITICH
33 ofe3leHKs, KOTaTo ca HalELe CHONTHA HIH HPOMEHH B 00CTOSTENCTBATA, KOWTO TTOKA3BaT, e
Ganancopara crofHocT OM MOMIa Jia ¢¢ OTNHYaBa TPAHHO OF BR3ICTAHOBUMATA HM cro#HoCT. AKO
ca HANMIE TAKHBA MHIMKATOPH, 4e TPHUOAU3UTCIHO OUPEIENenaTa BB3CTAHOBHMA CTOHHOCT €
MO-HHCKA OF TSXHaTa OalacoBa cTOMHOCT, TO ITOCTeHATA C& KODHIHpA A0 BB3CTAHOBUMATA
cTOHHOCT Ha aKTHEHTE. BE3cTaHoBMMaTa CTOHHOCT Ha IBITOTpaiiHuTe MATSPHANTHA aKTHBH € I0-
BHCOKaTa OT IBETe: HETHA Ta3apHa lLeHa MMM cToiiHocT B yroTpeba. 3a onpejensHe Ha
croitnocTra B ynoTpeba Ha aKTHBHTE, OBASIIATE IIAPHIHH IOTOLY CE¢ JHCKOHTHPAT A0 TAXHATA
ceraniHa CTOMHOCT KaTo ce NpHiara AHCKOHTOB (PakTOp TIpedd NaHbLE, KOMTO oTpasssa
TeKyHTC Tia3apHH YCIOBHS M OIEHKA H4 BpeMeBaTa CTOHHOCT H& MapuTe ¥ PHCKOBLTE,
crienudEUBHE 33 CHOTBETHIA aKTyB. 3arybute oT ofe3NeHKa ce OTUHTAT B OTHETa 33 NPHUXO/HU K

pasxoJiH.

2.8 BremaHsA om CebP3aHL UL 1 OpY2Y 63¢MAH A

Baemanmusra or CBBp3aHH JuOa cc¢ IIPEACTABAT H OTUHTAT MO CTOHHOCTTA Ha
OpHIMHAJIHATA @am‘ypa ¥ OpelCTaBILIBAT B3EMAHHA OT APYKCCTBOTO — COGCTBEHHK, ¢ KQHTO LIC

ce TIOKPHSAT KJANTAHUS 10 JOroBOPH 32 QHHAHCOB JIH3HHT.




T IMKMEJAUK S HHTEPHEITBHBJL AT
- TPHNOXEHMA KBM I OIS GPMHAHCOBHA OTUET 3a 2017 I‘O,ILHHa

I[pyI‘HTG BREMaHUS CC IIPSHACTABAT H OTYNTAT O CTOMHOCTTA Ha OPHTHHANHO H3afenara
QJaKTypa H HpCACTARIABAT JETIO3HT 34 HACM Ha 0(1)1/10, JeHO37T 3a POPHBO, ACHOSHT 34 MOOHAHH

TeneoH U ACTIO3AT 34 MEHEPAIIHA BOJA.

2.9, Hapu o napuuniiy eKgUedIeH

HapHLIHH.Te CpeACTBa BXIMOHBAT HaIHIHOCTH MO pasnianiaTend CMeTKH. 3a 1eHTe Ha
H3rOTBAHETO Ha OTHETA 34 MapHUHUTC [HOTOHH MapHuHHTS MOCTHINSHES A HApHYHATS IIAMaHHA

KBM JJOCTABYHMITA ca IpejcTapeHu OpyTHO, ¢ Blomouer JJIC (20%).

2.10. 3advadicetiun Kom Oocmaswuy U Opyeu 3a0b/IICeRUA

3ambIDKCHEATA KbM JOCTABYHMLM H HPYTHTE TEKYIH B3abJDKEHHH Ce OTYHTaT MO0
CcTOHHOCTTA HA OpHIMHANEETe (axrypd (leHa Ha HpPANOOMBAHE), KOATO Ce NpHEMa 33
CIpaBe/TABATA CTOMHOCT HA CHeNKkara W e Ghjie WM3MNATeHa B Obielle Cpeiy MONyYEHHTS

CTOKH M YCIYIH.

2. 11 JTuxeonociii 3aeMu H OpY2H nPHeAe ey (PUHAHCOsY PecYPCY.,

 BoWukn 38€ME M JIPyrM TPHENEHeHH (DMHAHCOBM DECYPCH Ca  LPSICTABEHH 10
cebecTolinoct (HOMHHAMHA CYyMa), KOATO c¢ NPHEMa 3a CLPABeAIHBA cToifHOCT Ha NMOLYYEHOTO
[0 CENKATA, HETHO OT HPEKHTE PASXOLH, CELP3aHH ¢ TC3H 3a8MH M NPHBIEUeHH pecypch. Ciex
[GPBOHAYANAOTO [PH3HABAHE JMXBOHOCHUTE 3aeMu # JPYTH IDWBIEHCHH pECYpeHm ca
MOCEBALIO OLEHEHH TT0 AMOPTH3APYEMa CTOHHOCT, AMOPTH3HpYeMaTa CTORHOCT € M3YHCIeHa,
K4TO €A B3CTH NPEHBH/ BCHYKH BHAOBC TaKCH, KOMHCHOHH, 3aCTPAXOBKH M ADYTH PasXofiH,
BUTOUKTENHO AHCKOHT MK IPEMAS, ACOIHMPANH ¢ Te3H 3aeMu. [leuanbute # 3aryOuTe OT TAX ¢
[pU3HABAT B OTYET 32 J(OXOIMTE Karo (HHAHCOBM IPUXOAW X PA3XOAM Ipes lCPHOJA Ha

aMOpPTH3AIIHA, KaKTO H KOTATO 3a0bJDKEHAATA C€ OTIHIIAT WA PeNyIHpar.

2,12, Hencuonnu # 0pyzi 3a0DANCEHUA Kb _NePCOHARQ HO COHHATHOMO H HpYoose

FAKOHOOAMESICHIBO

Tpy/AOBRTE W OCHTYDHTGNHM OTHOLIEHNS C pabOTHMINTE U CHYXATENHTS HA
NPe/(CTABUTENCTROTO C& OCHOBABAT Ha pasnopeniGuTe Ha Kojexca na Tpyna ¥ Aa paznopendure

Ha IEHCTBAIIOTO OCHIYPUTEIHO 3aKOHONATENCTRO B Phbirapus.



T UNKMEJIAKEJ FHTEPHEITBIDLJL AT’
LPPUIOEEHH S KbM TOIALLHILL GMHAHCOBHS OTUET 3a 2017 TOHAH

OCHOBHO 33/Th/DKEHHE Ha IIPECTABATENICTBOTO B KAYECTBOTO My Ha paboTojarel € ia
H3BBPILBA 3a5HIHKHTEIHO OCHIYPABAHE HA HACTHA NIEPCOHAN 33 doun “lleHCcHE”, AOUBAHATCITHO
A 7BIUKHTENHO TeHcHonHo ocurypssane (JIBMIO), domy “Obmo 3aboismane U MaifgHCTBO”
(O3M), dong “Bespabotuna”, por “TpynoBa 370MONYKa 1 npodecronansa Goxeetr” (T31Ib) 1
3APABHO OCHIYPSBAHE.

PasMepHTe Ha OCHTYPHTEIHHTC BHOCKH CE YIBBLDX/IABAT CHC 3aKOHA 33 OrJoxeTa Ha
JIOO 1 3akona 3a GioypkeTa Ha H3OK 3a choTBETHATA TOARHA. BHockHTe ce pasupe/iensaT Mexay
paboTozaTens | OCHIYPEHOTO IHIE B CROTBETCTBHE C TpaBHliaTa OT Kogmexca 3a colpianHO
ocarypssade (KCO).

OCHTYpHTENHATC H HEHCHOHHH TNAHOBE, NPHIATaHH OT IPE/ICTABMTRICIROTO B
KauecTBOTO My Ha paboTogarell, ce OCHOBABAT Ha OBJIrAPCKOTO 3aKOHOAATENICTBO U Ca IIITAHORE C
AedpEupany BrOcKH. [IpH Tesn mianose paboTORATEINT TAAINA MECEHO ONPEACICHH BHOCKH B
xopxanraTe Gomx “Tlencnu”, dora “O3M”, dora “bespaGoruna”, dorn “T3IIB, kakro 1 B
yHHBepcannd ¥ Npod)eCHOHAINK NMEHCHOHHY (OHOBE - HA Gaza (PUKCHPAHK HO 3aKOH IPONCHTH
H HIMa [IPABHO WI¥ KOHCTPYKTHBHO 3aJ(BJDKCHHE /g JIOMIAla BbB (omroBeTe OpJCILH BHOCKHA B
CIIydamTe, KOTATO Té HAMAT JOCTATBYHO CPECTBA Ja M3IUIATAT Ha CHOTBETHHTE JIHNA
3apabOTEHHTE OT TAX CYMH 33 TEPHOAA Ha TPYAOBHSI UM CTaX. AHAJIOTHYEY €A H 33/IbJDKEHMATA
[0 OTHOIICHHE Ha 30PaBHOTO OCHIYPABAHE.

KEM NpeCTABHTENCTROTO HAMA ChH3flaged ¥ (QYHKIHOHHWpAll 4YacTeH NoOpOBOTEH
ocurypeTenieH dory,

KpaTKocpouHETE HOXOLH 32 IEPCOHANA NOA {(opMara Ha BHIHATPOKICHI, GoHYCH M
COUMATHY AOIUIANIAHAST ¥ MpusobMBKY (M3HCKyeMH B paMiurte Ha 12 Mecerla ciex xpas Ha
NEPHOAA, B KOUTO TIEPCOBANBY € TIOTOMHIIL TPYA 32 TAX I & H3MBIIHII HEOGXOMHMHTE YCIOBHA)
e IPU3HABAT KATO PA3X0){ B B OTYETA 3a IPHXO/M M PasxoiH B [IPHONA, B KOHTO ¢ TONomKEeH
TPYABT 3a TIX WIH Ca H3IBIHCHH M3MCKBAHHATA 33 TIXHOTO MOIytdaBaHe, H KaTo TCKYHIO
sagmxkesde (CHeX NpHCTaZaHe HA BCHYKH IUIATCHH Be4Ye CyMH H TIOJIATAIlH ¢ VAPBKKH) B
pasMep Ha HELRCKOHTHPAHATA UM cyMa. [(BIDKAMHTE OT THPIOBCKOTO IPEHCTABHTEICTEO BHOCKH
1[0 CONHAJNHOTO H 3APABHO OCHIYPSBAaRE CE NPH3HARAT KATO TEKYH[ PasXol M 3ajibJUKCHHE B
HEMCKOHTHPAH PasMep, 3a6H0 ¥ B HepPHOAA A HAMHCICHHE HA CBOTBETHHTS JIOXOIH, C KONTO
TE Ca CBBP3aHHA,

KbM [aTaTa Ha BCeKH (UHARCOB OTYET THPIOBCKOTO NPeCTaBHTEICTEO IPABH OHEHKA HA
CyMaTa HA OYAKBAHWTE DA3sXOid. TIO HATPYHBAIIHTE CE KOMIICHCHPYeMH OTHYCKH, KOATO CE
oyaKBa Ad GBE M3IUIATEHA KATO PEeIyITar OT HEH3NOI3BAHOTO TpaBo HA HATPYNAH OTIYCK. B

OIIEHKATa Ce BKIOYBAT HPH6JTH3HTGHH21TB NPeIeHKa 33 pasxeauTe 3a CaMuTe Bh3HarpaxeHns u

10




T TUKMEAWK B HHTEPHEITBHBJI AP
TPHTOMEHV KM T'COMIIHIA GPHHAHCOBHA OTYET sa 2017 TOJHHA

pa3xoguTe 33 BHOCKH IO 3aZbJDKHTCIHOTO OGH.IBCTBBHO ¥ 3JpaBHC OCHTypsABane, KOHTO

pafoTOMATENAT ABJDKH BBPXY TE3H CYMH.

2.13. Dunancupanis

TBProBeKOTO INPEJCTABHTENCTBO IONYYapa 3a peayMsalisi Ha HeluTe, 3a KOHTO €
CBH3anEHO, PHHAHCHPAHHS 0T KOMIIAHHATA-CODCTBEHMK.

Heycpoeunte ¢mmaHCcHpanus ¢ TpH3HABaT B OanaHca WpM  [ONY44aBaHETO HA
CHOTBETHHTE HApHYHH CPEACTBA MM AKTHEH, A Ce BIUIIOYBAT B OTYCTA 32 IPHXONH H Pasxonu —
IpA TIOKPHBAHETO HA HANpPAaBEHHTE ONEPATHBHA DAasXOf¥ 3a CHOTBETHHA MECEl, BKIL
HAYHCIICHATA AMOPTH3ALIHL |

ITonyuenrre (HHAHCHPAHHS BBB BaNyTa CE& OTYHTAT CAHOBPEMEHHO B OpUIHHANHA
BAILYTH M B JIEBOBA PABHOCTOMHOCT, KATO TE HOVIENAT Ha Tpeolenka Ha §aza 3aKIMOUMTEIHNA
Kype Ha OPHTHHANHATA BAJYTa, B KOATO Te Ca JCHOMMHMPARH, CPAMO OBIIapCKis 6B KbM Kpasd

Ha BCEKM OTUETESH [CPHOI.
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TRO PEAKMEDICAL INTERNATIONAL AG
ANNUAL FINANCIAL STATEMENTS FOR THE THE YEAR ENDED 31 DECEMBER 2017

1. BACKGROUND INFORMATION ON THE TRADE REPRESENTATION OFFICE

TRO PEAKMEDICAL INTERNATIONAL AG is a trade representation office of
Peakmedical International AG — Switzerland. The Trade Representation Office bas been
registered in Bulgaria by Decision No. 0000156446 of the Bulgarian Chamber of Commerce and
Industry of 20 September 2011 with address at Sofia, 71-73, Totleben Blvd. and BULSTAT UIC
176176571.

The Trade Representation Office (TRO) is not a legal entity and has no rights of business
activities. Its task is to promote and distribute information on the medical products offered by the

owner company as well as to collect information on the medical market in Bulgaria.

The Trade Representation Office is represented and managed by Jurg Pfeiffer and Rumyana

Krusheva.

As at 31 December 2017 the Trade Representative Office has 1 employee (31 December 2016: 1

employee).

2, SUMMARY OF THE SIGNIFICANT ACCOUNTING POLICIES OF THE TRADE
REPRESENTATION OFFICE

2.1. Basis for preparation of the financial statements

The financial statement of TRO PEAKMEDICAL INTERNATIONAL AG have been
prepared in accordance with the (new) Accountancy Act effective as of 1 January 2016 (SG
95/08.12.2015) and National Accounting Standards (NAS), approved by the Council of Ministers
by CMD No 46/2005 (SG 30/07.04.2005) and amended and supplemented by CMD No 251/2007
(SG 86/26.10.2007) and by CMD 394/2015 (SG 3/12.01.2016), in force as of 1 January 2016.

Until 31 December 2015, the Trade Representation Office (TRO) had been applying
these standards as well, but under the name National Financial Reporting Standards for Small-
and Medium-sized Enterprises (NFRSSME). The latter had been approved by the Council of
Ministers by CMD No 46/2005 (SG 30/07.04.2005) and amended and supplemented by CMD No
251/2007 (SG 86/26.10.2007), in force as of 1 January 2008 in their edition effective until 31

Deceinber 2015.

This is a translation from Bulgarian of the financial statements of TRO Peakmedical International AG for 2017, 3




TRO PEAKMEDICAL INTERNATIONAL AG
ANNUAL FINANCIAL STATEMENTS FOR THE THE YEAR ENDED 31 DECEMBER 2017

The Trade Representation Office keeps its accounting books in Bulgarian Levs (BGN)
and prepares its official financial statements in accordance with Bulgarian accounting legislation.
The data in the annual financial statements and the notes thereto is presented in thousand
Bulgarian Levs (BGN’000). These annual financial statements have been prepared on a historical

cost basis.

Initial application of the new Accountancy Act, effective as of 1 January 2016, and the
new and amended existing National Accounting Standards, in force as of 1 Jannary

2016

Starting from 1 January 2016 there is a new Accountancy Act in force, which revokes
entirely the Accountancy Act effective until 31 December 2015. With the new law, the rules and
requirements of Directive 2013/34/EU of the European Parliament and of the Council of 26 June
2013 on the annual financial statements, consolidated financial statements and related reports of
certain types of undertakings, are transposed into the national accounting legislation. The
amendments that affect the financial statements of the Trade Representation Office in relation to
the application of the new Accountancy Act refer to:

e On the basis of criferia, set by the Law, the Trade Representation Office is
classified in the category of micro-undertaking according fo the data in the
financial statements for 2015,

«  With regard to micro-undertakings the Law provides relief options for the
preparation of statutory financial statements. Micro-undertakings are exempt
from the preparation of equity statement, cash flow statement and a note and
shall mandatory draw up only an abridged balance sheet and abridged profit and
loss account (income statement) by sections. The TRO’s management has
approved this opportunity and has amended the used model of financial
statements for 2016 by preparing abridged financial statements. Comparative
data of the prior financial statements are also presented in the new model

financial statements,

By Decree No 394/30.12.2015 for amendment and supplementation of National Financial
Reporting Standards for Small- and Medium-sized Enterprises, amendments to the national
standards have been endorsed, with effect as of 1 January 2016, in relation to the new law and the

implementation of the provisions of Directive 2013/34/EU, and they have been named as

National Accounting Standards.

This is a translation from Bulgarian of the financial statements of TRO Pealomedical International AG for 2017, 4




TRO PEAKMEDICAL INTERNATIONAL AG
ANNUAL FINANCIAL STATEMENTS FOR THE THE YEAR ENDED 31 DECEMBER 2017

The adoption of the new or amended standards has not caused changes in the Trade .

Representation Office accounting policies, except for some insignificant changes in the form of
the financial statements and the expansion of already existing disclosures, however, not resulting

in other changes in the classification or valuation of individual reporting items and transactions.

The new and/or amended standards include:

e AS 1 "Presentation of Financial Statements” — changes are made in the layout of
the financial statements as well as in the disclosure requirements.

e AS 24 "Related Party Disclosures" — amended definition for related parties. The
scope of related parties has been determined on the basis of IAS rules, and in
particular IAS 24 "Related Party Disclosures".

e AS 27 "Consolidated Financial Statements and Reporting on Investments in
Subsidiaries".

e AS 42 "First-time Adoption of National Accounting Standards" — a new standard.
This standard should be applied by entities that have prepared their financial
statements in accordance with the requirements of International Accounting
Standards (IAS) until 31 December 2015/respectively 31 December 2016, but
have changed over to National Accounting Standards beginning from 1 January
2016/respectively 1 January 2017. Ti;is standard would not have an effect on the
financial statements of the Trade Representation Office as the latter has been

applying National Accounting Standards for the prior years as well.

Uncertainty of accounting estimates

The presentation of the financial statements in accordance with National Accounting
Standards requires the mapagement to make best estimates, accruals and reasonable assumptions
that affect the reported values of assets and liabilities, income and expenses, and the disclosure of
contingent receivables and payables as at the date of the financial statements. These esfimates,
accruals and assumptions are based on the information, which is available at the date of the

financial statements, and therefore, the future actual results might be different from them.

" This is a translation from Bulgarian of the financial siatements of TRO Pealanedical International AG for 2017, 5




TRO PEAKMEDICAL INTERNATIONAL AG
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2,2, Comparatives

The Trade Representation Office presents comparative information in these financial statements
for the period from 1 January to 31 December of the prior reporting year 2016. Where necessary,
comparative data is reclassified for the purpose of achieving comparability in view of the current

year presentation changes.

2.3. Main indicaters of the economic enviromment

“The main economic indicators of the business environment having effect on PE operations for the

period 2015 - 2017, are presented in the table below:

Indicator 2015 2016 2017
GDP in million levs 88,571 94,130 99,708 #
Actual growth of GDP 3.6% 3.9% 4.0%*
Year-end inflation -0.9% -0.3% 1.8%
Average exchange rate of USD for the year 1.76 1.77 1.73
Exchange rate of the USD at the year-end 1.80 1.86 1.63
Unemployment rate at the year-end .01 0,00 0.00
Basic interest rate at the year-end 10.0% 8.0% 7.1%
Sowurce: BNB

*data as at 31.12.2017
*¥preliminary data as at 31.12.2017

2.4. Functional and reporting currenicy

The functional and presentation currency of the TRO is the Bulgarian Lev. BGN is fized under
the Bulgarian National Bank Act to the official currency of the Evropean Union, the Furo, at the
ratio of BGN 1.95583:EUR 1.

Upon iis initial recognition, each foreign currency transaction is recorded in the functional
currency whereas the exchange rate to BGN at the date of the transaction or operation is applied
to the foreign currency amount. Cash and cash equivalents in foreign currency are recorded in the
functional currency by applying the exchange rate as quoted by the Bulgarian National Bank
(BNB) for the last working day of the respective month. At 31 December, these amounts are
valued in BGN at the closing exchange rate of BNB. '

Foreign currency exchange gains and losses related to settflement of foreign currency transactions

are treated and presented as ‘finance income’ and *finance costs’.

This is a franslation from Bulgarian of the financial statements of TRO Pealanedical International AG for 2017. 6




TRO PEAKMEDICAL INTERNATIONAL AG
' ANNUAJ. FINANCIAL STATEMENTS FOR THE THE YEAR ENDED 31 DECEMBER 2017

2.5. Revenue

The Trade Representation Office does not perform business activities and does not gain revenue
related to its operating activities. The main source of funds is the financing granted by the owner
company. ‘

On utilizing funds, revenue is recognized at the amount of the current operating expenses for the
reporting period and the depreciation costs of tangible fixed assets used in the office operation,

including foreign currency exchange gains on foreign currency funding.

2.6. Expenses

Expenses of the Trade Representation Office are recognized as they are incurred, following the
accrial and matching concepts.

The expenses are administrative ones for the execution of the regulated activities and are covered
through financing provided by the owner company.

Expenses in foreign currency are valued by applying the fixed rate of the BGN to the EUR,
Deferred expenses are put off and recognized as current expenses in the period when the

contracts, whereto they refer, are performed.

2.7, Property, plant and equipment

Property, plant and equipment (tangible fixed assets) are presented in the financial statements at

acquisition cost (cost) less the accumulated depreciation and any impairment losses in value.

Initial measurement

Upon their initial acquisition, property, plant and equipment are valued at acquisition cost (cost).
The acquisition cost comprises the purchase price, including any directly attributable costs of
bringing the asset to working condition. The directly attributable costs include the cost of site
preparation, initial delivery and handling costs, installation costs, professional fees for people
involved in the project, etc.

The TRO has set a value threshold of BGN 1000, below which the acquired assets, regardless of

having the features of fixed assets, are freafed as curent expense at the moment of their

acquisition.

This is a translation from Bulgarian of the firancial statements of TRO Peakmedical International AG for 2017. 7
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Subsequent cosits

Subsequent costs, related to tangible fixed assets, resulting in improvement of the future
economic benefits from the assets are stated as increase in its carrying amount.

On replacement of a differentiated part of a tangible fixed asset, the replaced part is written-off
while the expense incurred on replacement or improvement is accounted for as acquisition of a
separate asset.

Current repair and maintenance costs are as current expenses are incurred.

Depreciation methods
The TRO applies the straight-line depreciation method for tangible fixed assets. The useful life
per group of assets is as follows:

- computers - 3 years;

- motor vehicles - 4 years.

Review for impairment

The carrying amounts of tangible fixed assets are reviewed for impairment when events or
changes in circumstances indicate that the carrying amount might significantly differ from their
recoverable amount. If any such indications exist that the estimated recoverable amount of an
asset is lower than its carrying amount, the latter is adjusted to the recoverable amount of the
asset. The recoverable amount of property, plant and equipment is the higher of the net market
price and the value in use. In assessing value in use, the estimated future cash flows are
discounted to their present value using a pre-tax discount rate that reflects current market
conditions and assessments of the time value of money and the risks specific to the particular

asset. Impairment losses are recognized in the income statement.

2.8. Receivables from related parties

Receivables from related parties are recognised and accounted at the value based on the original
invoice amount and represent receivables from owner company, which will be received for
payment of finance lease liabilities and short-term loan liabilities.

Other receivables are recognised and accounted at the value based on the original invoice amount

and represent paid office rent deposit, deposits for fuels, mobile phone and mineral water.

This is a translation firom Bulgarian of the financial statements of TRO Peakmedical International AG for 2017, 8
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2.9, Cash and cqslh equivalenis

Cash includes the amounts available in current bank accounts, For the purpose of the cash flow
statement, cash proceeds and cash paid to suppliers are presented at gross amount, including

value added tax (20%).

2.10. Payables to sz:pbliers and other Habilities

Payables to suppliers and other current amounts payable are carried at original invoice amount
(acquisition cost), being the fair value of the consideration to be paid in the future for goods and

services received.

2.11, Interest-bearing loans and other borrowings

All loans and other borrowings are recognised at cost (nominal amount), which is accepted to be
the fair value of the consideration received on the transaction, net of the direct costs related to
these loans and borrowings. After initial recognition, interest-bearing loans and other borrowings
are subsequently measured at amortised cost. Amortised cost is calculated by taking into account
all types of charges, commissions, insurance and other costs, including any discount or premium
associated with these loans. Gains and losses are recognised in the income statement as finance
income and costs throughout the amortisation period, as well as when the liabilities are

derecognised or reduced,

- 2,12, Leases

Finance lease

Finance leases, which transfer to the Trade Representation Office a substantial part of all risks
and rewards incidental to ownership of the leased asset, are recognised as assets in the balance
sheet of the lessee and are presented as leased items of property, plant and equipment at their

immediate sale price or, if lower, at the present value of the minimum Jease payments.
The lease payments ate apportioned between the finance interest and the attributable portion

(reduction) of the lease liability (principal) so as to achieve a consistent interest rate on the

remaining outstanding principal balance of the lease Hability. The so formed interest expenses,

This is a translation from Bulgarion of the financial statements of TRO Peakmedical International AG for 2017. 9
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associated with the leased asset, are initially accounted for as deferred expenses and are reported

in the income statement for the period of the lease contract when due.
Assets acquired under finance lease are depreciated on the basis of their useful economic life.

2.13. Pensions and other payables fo personnel under the social security and labour legislation

Labour and insurance relations between the Trade Representation Office and its personnel are
based on the provisions of the Labour Code and Bulgarian insurance legislation.

The employer’s major duty is to make the mandatory social security contributions for the hired
employees to the Pensions Fund, Supplementary Mandatory Pension Security (SMPS), to the
General Diseases and Maternity (GDM) Fund, the Unemployment Fund, the Labour Accident and

Professional Diseases (LAPD) Fund and for health insurance.

The rates of the mandatory social security and health insurance contributions are provided for in
the State Social Security Budget Act and in the National Health Insurance Fund Budget Act. The
ratio at which they shall be apportioned between an employer and an employee are provided for

in the Social Security Code (SSC) and in the Health Insurance Act (HIA).

The social security and pension plans, applied by the Trade Representation Office in its capacity
of an employer, arc based on the Bulgarian legislation and are defined contributions plans. Under
these plans, the emi:oner pays monthly contributions to the government funds as follows:
Pensions Fund, GDM Fund, Unemployment Fund, LAPD Fund as well as for supplementary
mandatory pension security (universal and professional pension funds) — on the basis of rates
fixed by law (as stated above), and has no other legal or constructive obligation to pay any
additional amounts to the funds in the future. The obligations referring to health insurance are
analogous.

There is no established and functioning private voluntary social security fund at the Trade
Representative Office.

Short-term employee benefits in the form of remunerations, bonuses and social payments and
benefits (payable within 12 months after the end of the period when the employees have rendered
the service or has met the required terms and requirements) are recognised as an expense in the
income statement in the period when the service thereon has been rendered or the requirements
for their receipt have been met and as a current liability (less any amounts already paid and

deductions due) at their undiscounted amount. The Trade Representative Office’s obligations for

This is a translation from Bulgarian of the financial statements af TRO Peakmedical International AG for 2017. 10
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social security and health insurance are recognised as a current expense and liability at their
undiscounted amount together with the relevant benefits and within the period of the respective

income to which they are related.

At the date of the annual financial statements, the Trade Representative Office also measures the
expected costs on the accumulating compensated absences, which amount is expected to be paid
as a result of the unused entitlement. The measurement includes the undiscounted estimate of the
expenses on the employee’s remuneration and the statutory social securjty and health insurance

conitibutions due by the employer thereon.

2.14, Financing

The Trade Representation Office is financed by the owner company for the purpose of achieving
the objectives for which if has been established.

The undrawn amounts from the funding are recognized in the balance sheet when the respective
cash amounts or assets are received and are included in the income statement when the operating
expenses for the respective month are covered, including the depreciation charged.

Any funding received in foreign currency is recorded simultaneously in the original currency and
in its BGN equivalent whereas being subject to revaluation based on the closing exchange rate of

the original currency, in which it is denominated, to BGN at the end of each repotting period.

This is a translation from Bulgarian of the financial statements of TRO Peakmedical International AG for 2017, 11




